




































Mennonite Economic Development Associates 
Notes to Consolidated Financial Statements 
June 30, 2016 

(expressed in U.S. dollars) 

Scheduled repayment of notes payable is as follows: 

2017 and open maturities 
2018 
2019 
2020 
2021 and thereafter 

$ 

2,470,162 
2,008,959 
1,948,317 
1,506,598 
2,144,454 

10,078,490 

Expenses include interest paid on long-term notes payable of $209,450 (2015 - $238,902). 

Direct investment by MEDA members 

Certain MEDA members have chosen to loan funds to MEDA with the condition that those funds be loaned to, 
or used to purchase shares in, specified MEDA related projects or companies . MEDA is obligated to repay the 
funds only to the extent that MEDA is repaid by the investee or is able to sell the respective investment. Of the 
notes payabl e shown above, $1,502,480 is payable under those conditions (2015 - $1,603,025). 

Notes payable from MEDA Directors 

Of the notes payable listed above $Nil is payable to MEDA Directors (2015 - $3,000). 

9 Subvention certificates 

Subvention certificates are issued by Sarona Global Investment Fund , Inc. pursuant to Section 5542 of the 
Pennsylvania Non-Profit Corporation Law. A subvention consists of money or other property received by a 
non-profit corporation . While the purchaser may select a subvention certificate based upon a contingent 
repurchase date and a contingent periodic payment, there is no legally binding obligation on the part of the 
fund to repurchase the subvention certificate or to make contingent periodic payments on such subvention 
certificate. The rights of the subvention certificate holders are at all times subordinate to the rights of creditors 
of MEDA. Upon liquidation or winding up , subvention certificate holders may receive no payment with respect 
to the subvention certificates until all creditors have been paid in full. Thereafter subvention certificate holders 
would be entitled to receive only such amount, up to the face value of the subvention certificates , as is available 
from the remaining assets. 

Subvention certificates are not evidence of indebtedness and are not legally binding obligations of MEDA. 
Subvention certific ates represent subventions made to MEDA to support the not-for-profit purpose of economic 
development to aid the poor in low income countries. 

Subvention certificates are non-negotiable and are not transferable except at the time of the holder's death . 
MEDA reserves the right to repurchase any or all subvention certificates at any time. Subvention certificate 
holders may request early repayment, and while MEDA is not required to honour these requests, it is its intent 
to do so when practical, however, there is no assurance that this practice will continue in the future. 
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Mennonite Economic Development Associates 
Notes to Consolidated Financial Statements 
June 30, 2016 

(expressed in U.S. dollars) 

10 

11 

Subvention certificates have contingent repurchase dates of 1, 3, 5 and 10 years from their date of issue and 
have contingent periodic payments of $15 - $37.50, $20 - $45, $25 - $50 and $30 - $52.50 per $1,000 
respectively. The Board of Directors will determine if funds are available to make contingent periodic payments 
or to repurchase subvention certificates . 

As a result, subvention certificates are classified as equity instruments. 

Scheduled contingent repurchase dates of the subvention certificates are as follows: 

2017 
2018 
2019 
2020 and thereafter 

$ 

10,000 

10,000 

Periodic payments made on subvention certificates during the year amount to $300 (2015 - $771). 

Under the terms of the subvention certificates $500 in cash is restricted with respect to contingent repurchases . 

Unrealized investment loss 

Unrealized investment loss includes the following : 

2016 2015 
$ $ 

Recovery in value of loans receivable (4,045) (82) 
Equity share of loss on investments 540,813 339,237 
Other (15,566) 

536,768 323,589 

Foreign exchange gains and losses 

Other income includes foreign exchange gains of $107,541 (2015 - $197,851). 
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Mennonite Economic Development Associates 
Notes .to Consolidated Financial Statements 
June 30, 2016 

(expressed in U.S. dollars) 

12 Other expenses 

Other expenses consist of: 

Provis ion (recovery) for uncollectable accounts receivable or 
advances to country programs 

MEDA Trade Co. operating costs 
Other 

13 Related party transactions and balances 

2016 2015 
$ $ 

50,000 (60,488) 
63,411 97,264 

289 

113,411 37,065 

MEDA holds a 10% ownership inter est in Sarona Asset Man agement , Inc. Accounts payable include $140,849 
owing to Sarona Asset Management, Inc . as at year-end (2015 - $Nil). 

Expen ses for the year includ e $564 ,538 (2015 - $536,661) in management fees paid to Sarona Asset 
Managem ent, Inc . 

14 Contingencies and commitments 

a) Minimum lease commitments 

The organization has minimum lease commitments for Canadian and U.S. office premises of: 

2017 
2018 

b) Commitments 

$ 

209,335 
84,928 

MEDA has guar anteed a loan payable ofMiCredito to Sarona Frontier Markets Fund 1, L.P. in the amount 
of $75,000. 

MEDA has outst anding forward currency contracts for the purchas e of $6,149,300 CDN between 
December, 2016 and December , 2017. MEDA has provided a general security agreement and restrict ed 
$250 ,000 CDN in cash and short-t erm deposits as security against the forward currency contracts. 
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Mennonite Economic Development Associates 
Notes to Consolidated Financial Statements 
June 30, 2016 

(expressed in U.S. dollars) 

c) Contingencies 

MEDA receives grants and contracts from donors, some of which are subject to audit and assessment in 
future periods. 

d) Line of credit 

MEDA Trade Company Inc. (a subsidiary of MEDA) has a line of credit for $400,000 CDN at prime plus 
1.25% available but not drawn at year-end. 

15 Financial instruments 

Fair value 

The fair values of the organization 's financial instruments recorded as current on the balance sheet are 
approximated by their carrying values due to their short-term maturity . It is not practicable to determine the 
fair value ofloans receivable as these loans are provided to organizations that are often unable to obtain 
alternate financing and due to the uncertain political and economic conditions that exist in certain countries. 
Nor is it practicable to determine the fair value of investments as these investments are in private companies in 
low income countries where no open market for the investments exists and uncertain political and economic 
conditions exist in certain countries. 

It is also not practicable to determine the fair value of notes payable given that the organization receives funds 
at below market rates and because repayment requirements for some notes are limited by the amount MEDA 
receives from the related investments. 

Currency risk 

The organization's assets and liabilities include balances that are denominated in foreign currencies consistent 
with the purpose of the organization. The organization holds forward currency contracts, but remains exposed 
to significant currency risk . 

Credit risk 

Consistent with the purpose of the organization, the lending of monies internationally and in areas with less 
stable political and economic climates exposes the organization to increased credit risk. The organization 
establishes provisions for uncertainty of collectability as disclosed in note 4. 
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Mennonite Economic Development Associates 
Notes to Consolidated Financial Statements 
June 30, 2016 

(expressed in U.S. dollars) 

16 Allocation of expenses 

Shared support and management costs have been allocated to the functional areas in the following amounts: 

Human 
resource, 
premises, Finance 

admin and Executive 
and IT accounting management Marketing 2016 2015 

$ $ $ $ $ $ 

Association engagement 60,599 12,275 60,570 133,444 140,407 
Economic opportunities 197,339 192,789 80,727 24,127 494,982 522,308 
Private sector development 412,916 386,323 100,960 24,127 924,326 909,262 
Resource development 192,179 37,038 60,568 (48,254) 241,531 228,316 
Sarona Risk Capital 

Fund 64,687 100,947 165,634 165,563 

863,033 693,112 403,772 1,959,917 1,965,856 

17 Government remittances 

MEDA had no outstanding government remittances as at June 30, 2016 (2015 - $Nil). 
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Mennonite Economic Development Associates 
Supplementary Consolidating Schedules 
For the year ended June 30, 2016 

(expressed in U.S. dollars) 

Sarona Sarona 
Global MEDA 

MEDA MEDA MEDA Investment Investments lntercompany 
Canada MEDA (US) Europa Trade Fund Inc. eliminations Total 

$ $ $ $ $ $ $ $ 

Cash and short-term deposits 11,723,708 877,600 57,034 431,471 1,074 13,090,887 
Accounts receivable 950,587 415 ,193 52,847 1,418,627 
Advances to MEDA Country Programs and 

partners (note 3) 1,252,779 98,805 1,351,584 
Work-in-progress 5,980 5,980 
Prepaid expenses 10,251 13,371 23,622 
Due from related parties 2,733 (2,733) 
Current portion of loans receivable (note 4) 1,085,279 1,085,279 
loans receivable (note 4) 387,087 2,526,337 270,961 3,184,385 
loans receivable from related parties 14,465,124 (14,194,163) (270,961) 
Investments (note 5) 396,255 15,230,387 (100) 15,626,542 
Capital assets (note 6) 185 424 15,860 201 284 

Total assets 2913791928 61068,669 571034 4811585 11074 pooi 35,9881190 

Accounts payable and accrued liabilities 
(note 9) 508,950 264,879 232,993 1,006,822 

Deferred contributions (note 7) 29,167 19,650 48,817 
Deferred revenue 8,772,893 2,009,048 10,781,941 
Advances to MEDA country programs and 

partners 555,780 46,006 601,786 
Due to related parties (note 13) 4,793,589 (4,864,960) (29,566) 937 100,000 
Current portion of notes payable (note 8) 1,891,162 579,000 2,470,162 
Notes payable (note 8) 6,340,328 1,278,000 (10,000} 7,608,328 

Total liabilities 22,891,869 (668,377) (29,566) 232,993 (9,063) 100,000 22,517,856 

Subvention certificates (note 9) 10,000 10,000 
Unrestricted net assets 6,488,059 6,737,046 86,600 248,592 137 (100,100} 13,460,334 

Total liabilities and equity 29,379,928 6,068,669 57,034 481 ,585 1,074 !100l 35,988,190 



Mennonite Economic Development Associates 
Supplementary Consolidating Schedules ... continued 
For the year ended June 30, 2016 

(expressed in U.S. dollars) 

Sarona Sarona 
Global MEDA 

MEDA MEDA MEDA MEDA Investment Investments lntercompany 
Canada (US) Europa Trade Fund Inc. eliminations Total 

$ $ $ $ $ $ $ $ 

Grants and contracts 8,736,391 2,079,363 10,815,754 
Contributions 2,349,129 3,647,406 358,352 6,354,887 
Consulting and management fees 3,808,138 1,124,699 86,981 (1,062,868) 3,956,950 
Contributions from related organizations 1,211,993 (1,211,993) 
Unrealized investment income (loss) (note 

10) 
Realized investment income 223,461 311,873 180 1,300 (215,168) 321,646 
Convention and tour fees 190,921 190,921 
Other (note 11) 3,021 727,490 26,755 (5,189) (543,352) 208,725 

16,332,133 8,081,752 385,107 81,972 1,300 (3,033,381) 21,848,883 

Private sector development 9,499,594 2,490,798 (972,802) 11,017,590 
Economic opportunities 4,656,539 1,709,246 (501,850) 5,863,935 
Resource development 692,986 1,111,859 45,889 1,850 ,734 
Sarona Risk Capital Fund 214,352 1,309,758 258 (489,798) 1,034,570 
Association engagement 325,866 650,566 43,997 1,020,429 
Loss on investments 536,768 536,768 
Other (note 12) 847,460 245,657 89,225 (1,068,931) 113,411 

16,236,797 7,808,995 335,543 89,225 258 (3,033,381) 21,437,437 

Excess of revenues over expenses 
(expenses over revenues) for the year 95,336 272 ,757 49,564 (7,253) 1,042 411,446 


